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1. On 6 January 1949, aécordi_ng t0 gtavtements ;maqe oPatedul @;faapam_o_?

2

3.

Yuposlavy commorelal attachd in Vienna, the Soviets in Vienna cut their re-
quast for Yugoslav arriculturdal produce to less than 30 percent of their
previous requirerents. The proiuce mrchase orders had rreviously been
submitted monthlys at present, they are beinm submitted quarterly. Cap-
tain ashin, purchasing director for the Soviet Military Stores, alleredly
stated in confidence that he has been orderad to decrcase his Yugoslav pur-
chages and inorease his rurchases from Bulgaria and HMungary, btut d-ubted
that the latter two cruntries could satisfy Soviet requirerents. stm
Comments This is the first sign noted by source of a deterioration
Yugoslav-Soviet trade relations inViemna, This is not confirmed by other
current developments reported below.) _

On 9 Jamnary, a Zagreb Minigtar of Trade official stated that the Centxal
Yugoslav Trade Ministry had concluded an agreerent wherely Yugoslav fruit
mlp production for 1949, rostly apples, will be sold to the Soviets,
Those shipmonts are to total more than 10,000 tons.
Three montha rrior to the above dats, the Soviets had informed the Yupo-
slavs that they woro not interested in fruit pulp.)
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On 3 January, according to Stamkovic, Osiow, head of USIA (Adminiatrstion
of Soviet Property in Austria) Buying and Selling Depertment, agreed to per-
mit the Yugoslavs to rurchass "transit pooda™ of all sorts in Vienma,.

2 " ATransit goods’refers to moods from abroad, wvhich are
shipped through Austria and are not subject to Austrian taxes unless sold
vhile in transit. In this ease, the law requires the paymént of customs
duties on all soods other than those purchased by ome of the occuration
powsrs.) Osipov will provide declarations certifying that the purchases
are intended for the use of Soviet forces, and the Yugoslavs will reimburse
USIA for this sorvice. MM Cament: This assistance was not rrovided
in previous transactions with the Yugoslav trede delegates 4n Vienna,)
Stankovic is seeking a wide varicty of these transit moods, including phama-

' eeutical supplies and stationary. In the vast, he had been interestad solely
in tools, steel, metal products, machimes, and other items on the priority
purchasing list issved by Belgrade.
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4o On 8 Jamary, Stankovic giated that a large-seals reorganization is taking
place in the Ministry of Trade in Belgrade, and that a drastic personnsl
shake-up is expected, At present, export-import activities of the Federal
Reyublies are rigidly controllsd by the Central Ministry. The Yugoslav
trade delegation in Vienna hopas that the reorganization of the Trade Minis-
%ry will mean increased autonony for the foreign trade committees of the

rorublies.
5. Source raports that the Soviets are ihcreuaingly desirous of selling USIA-
goods f 1inge rather than Swiss francs, dollars, or compensation
25X1A  goods, interprets this tendency, first obeerved in early December

1948, as a Soviet effort to tmild up a schilling reserve with & view to
benofiting from the anticipated increase in schilling purchasing powsr and

the possible sta of the schilling in the event of the conclusion

of a poace traat;%mnn This confirms previous reports from

other sources.) ‘ \
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